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Steel Now Paces The Brazilian Lconomy 





Finance Head | 


Offers Survey 


Dr. Camara, Well Known In 
New York, Is Optimistic 
About Economy 


Dr. Mario Leopoldo Pereira da 
Camara was recently inaugurated 
as Minister of Finance in Brazil. 
Dr. Camara is a well known figure 
to the American economic world, 
as for fifteen years he occupied in 
New York the post of Director of 
the Brazilian Treasury Delegation, 
which is the government depart- 
ment in charge of controlling and 
approving the financial operations 
the Brazilian Government 
transacts abroad. 


which 


Work as Coordinator 
Dr. career in New 
York was marked by an outstand- 
ing spirit of coordination in the 
economic financial fields be- 
Brazil the United 
States. Among these, and one in 
which Dr. Camara participated, 
the $300 million loan granted 
by the United States to Brazil for 
liquidation of the 
‘backlog’, and which was signed 
n August 30, 1953. Thus, Dr. 
Camara has been able serve 
his Government with wisdom for 
he knows not only the Brazilian 
Treasury but also United States 
policies, thus his appointment to 
the Ministry will be a continua- 
tion of what he has done up to now. 


Camara’s 


and 


tween and 


wa 


the so-called 


to 


Word to Investor 
In a recent interview with the 
United Press, Dr. Camara warned 
United States against 
mllowing Japanese and European 
businessmen to gain all the ground 


investors 


Where investments are concerned. 
He likewise stated that Brazil is 
Well on its way to a_ balanced 





budget. In his first estimate of Bra- 
(See Page 2) 





Volta Redonda’s Steel Rails 











Growth of Heavy Industry 


And Economic 





In this issue the BRAZILIAN BUL- 
LETIN presents the last installment 
of the address in Washington, D. 
C., by General Edmundo de Macedo 
Silva, President of the 
Companhia Sideruirgica Nacional 
(Brazil National Steel Company— 
Volta Redonda). 

The Brazil National Steel Com- 
pany will finish its first expan- 


Soares e 


sion before the end of 1955, and 
it will be able to produce 160,000 
tons of steel ingots above last year, 


Progress of Brazil 





when the output was 590,000. The 
Companhia Sidertrgica Belgo- 
Mineira is expanding the Monle- 
| vade mill, which will double its 
production by December 1956; this 
also means 160,000 tons more of 
steel ingots. The Mannesman Com- 
pany, in Belo Horizonte, operates 
at present with steel from Volta 
Redonda, but will finish this year 
its metallurgical department, 
where it will manufacture 125,000 


(See Page 2) 








Form SETIN 
To Aid Firms 


Is Expected to Bring to 
Companies Abroad 


More Information 





Each day brings an increasing 
number of businessmen and for- 
eign commissions to Brazil for the 
purpose of studying its investment 
possibilities. But unfortunately, 
owing to many factors, among 
which the lack of time and insuf- 
ficient information are paramount, 
contact between the national in- 
dustrialists and the visiting par- 
ties is often difficult or impossible. 
Thus, many opportunities which 
could be of interest to both parties 
are overlooked. 


N.C.1. Program 


In order to settle these difficul- 
ties, the National Confederation 
of Industry has elaborated a pro- 
gram which is the answer to the 
need for centralizing information 
requirements and contacts in all 
fields of interest for the future 
investor. Its Public Relations Of- 
fice has recently organized a new 
Department under the name Setor 
de Intercdmbio Com o Exterior e 
Investimentos (Settin) (Division 
of Foreign Interchange and In- 
vestments) with the following 
main objectives: 


a) To maintain permanent rela- 
with Brazilian commercial 
attachés and offices abroad in order 
to obtain detailed information of 
interest to national industry. 


tions 


b) To maintain relations with 
the investment offices abroad. 

c) To maintain contacts 
with business organizations abroad 
(Commercial Associations, Syndi- 
leates, Federations and Confedera- 


(See Page 3) 
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Investor & National Industry Meet 





Heavy Industry Growth Is Described 


By General de Macedo Soares e Silva 





(From Page 1) 


tons of ingots. The “Companhia 
Acos Especiais Itabira” in the Rio 
Doce Valley, specializes in the 
manufacture of steels not made in 
Volta Redonda and will finish the 
installation of new furnaces and 
rolling mills in the beginning of 
1958, to be able to turn out 85,000 
tons more than now. The same 
company in finishing the construc- 
tion of a hydro-electric plant of 
48,000 Kw. “Acos Vilares” in Sao 
Paulo is following the same course, 
aiming at a production increase of 
15,000 tons of special steel ingots 
per year. Other smaller concerns 
are getting ready to produce an ad- 
ditional 75,000 tons of ingots. 
Gradually, we will attain, in 1958, 
to 1,800,000 tons of steel ingots. 


Second Expansion 


Volta Redonda, which is the only 
mill rolling a tonnage of 
heavy plates, is already consider- 
ing the second expansion to pro- 
duce another 250,000 tons of in- 
gots, thus increasing to 1,000,000 
tons its quota in the national out- 
put. The initial project foresaw 
this; hence it will reach its maxi- 


large 


mum capacity. This increase, to 
begin shortly, should end by 1959. 
In 1960, Brazil will reach to 2,000,- 
000 tons of ingots, or about 1,500,- 
000 tons of rolled steel of various 
kinds. 

The use of steel is twofold: one 
part goes into permanent struc- 
tures such as buildings, ports, rail- 
roads, pipe-lines, etc.; another part 

the most important—is used in 
the production of machinery, tools, 
vehicles and all sorts of utensils. 
To the first category belong 25% 
of the production of steel in the 
industrialized countries; the rolled 
steel used in permanent structures 
does not require much processing 
before use; in some cases, as in 
rails, it is used just as it comes 
from the steel mills; there is not 
of 


wear and many times it does not 


much scrap because its long 


return to the furnaces again as | 


the concrete rod bars. Those of the 


econd category correspond to 75% 








of the production of industrialized 
countries; in the majority of cases, 
the rolled steels used in the con- 
struction of machines are subject 
to radical changes after they leave 
the they are forged, 
finished, coated and treated chemi- 
cally and thermically; all opera- 


steel mill; 


tions demanding a specialized tech- 
nique. To understand fully the dif- 
the two groups 
mentioned, it suffices to consider 
that, in the United States, the con- 
sumption for fixed or permanent 
structures (1st type) is 119 kg per 
capita, and for the production of 


ference between 


machines, vehicles and equipment 
(2nd type) 448 kg. The same pro- 
portion is true in England, Bel- 
gium, Sweden, etc. The Brazilian 
consumption is almost totally of 
the first type, and it tends to grow 
rapidly as we progress in the man- 
ufacture of the items in the second 
category. 
Tackling Deficit 

How are we to solve the foreseen 
deficit? 

There are, at the moment, two 
projects in view: one, based on a 
law, with a credit of 2,500,000 Cru- 
zeiros in the “Coal Plan” for the 
construction of a mill in Santa 
Catarina; another conceived by a 
group of Sao Paulo industrialists 
which is studying the construction 
of a mill in Santos, with the aid of 
he Federal and state Governments 
private These two 
projects—if amount 
to 450,000 tons of ingots, the Santos 


and capital. 


added—will 
(Sao Paulo) mill being devoted to 
the production of steel in coils. If 
these were begun within the two 
following years, they will be fin- 
ished by 1956, increasing the na- 
tional production to 2,450,000 tons 
of ingots placing us within the 
mark the National 
Council of Mines and Metallurgy. 


foreseen by 


The per capita consumption in 


jour country will increase then to 


10 kg per person, an extremely 
modest figure.. The projects under 
way, and those being studied are 





practical, it would be indispensable 
|very sound, corresponding to the 
normal increase of the Brazilian 
market. 

In Brazil, however, there is not 
only the iron metallurgy. There 
are other metals already having 
place in our statistics and deserv- 
ing to be mentioned; in the first 
place, gold, mined in one of the 
deepest mines in the world by a 
British concern, St. John del Rey 
Gold Mines Co., in Nova Lima, 
state of Minas Gerais. Our pro- 
duction has been of nearly 4,000 
kg per year for many years now. 
Arsenic is obtained (800 to 900 
tons per year), and there are plans 
to increase this output. 

The aluminum industry 
pretty well established in Brazil 
already, with several plants 
throughout the country. (Here the 
author mentions several other 
products such as lead, silver, tin 
plate, copper, iron alloys, ete., pro- 
duced in Brazil). 


is 


Private Firm Aim 


This will permit the advent of 
the mechanical heavy industry. 
A Committee recently appointed 
by the Government aims at or- 
ganizing a Company, as private as 
possible, to establish a large ma- 
chine shop that will make large 
parts. Brazil will later produce 
machinery for cement plants, all 
the equipment for sugar mills, roll- 
ing mills, heavy electrical equip- 
ment, etc. It will be the comple- 
ment to the Krupp plants in Jun- 
diai (Sao Paulo), and of IRFA, 
both for the manufacture of elec- 
tric, diesel-electric and diesel-hy- 
draulie locomotives; (IRFA, now 
operating, is installing a modern 
plant of diesel engines); of Mer- 
cedes Benz and other truck fac- 
tories; of “Cobrasma” and the 
“Fabrica Nacional de Vagéoes”, 
makers of railroad cars, etc. 

A country like ours, which im- 
ports from 6 to 7 billion Cruzeiros 
in machinery and vehicles a year, 
sannot fail to be a stimulating 
market for domestic manufactured 
products. This is already a fact. 

The industries based upon the 
importation of raw materials and 
common tools and equipment will 
not be able to thrive indefinitely, 

of this we are now absolutely 





convinced. To make these imports 





Dr. Camara 


Optimistic 





(From Page 1) 





zilian finances since he assumed 
office, Dr. Camara said he was 
“really optimistic about the future 
development of international trade 
and the country’s balance of pay- 
ments”. He stressed that Brazil 
was up-to-date in payments 
foreign loans and had no commer- 
cial debts with any country that 
were not being liquidated. The 
major loan pending at present is 
the $300 million from the Export 
tmport Bank, the first payment of 
which has not been settled yet. 
Dr. Camara 
abundant and regular supply of 
the best coffee we produce” and 
stated also that he thought present 
coffee prices were reasonable. 


on 


“ 
an 


promised 


For the first semester, Brazilian 
coffee exports reached 349,533 dol- 
lars, which of the total 
intake of foreign currencies. The 
marked increase of coffee exports 
during the months of August and 
September improved the currency 
intakes. 


nee 


is 57% 








to export either manufactured 
products or other merchandise. 
However, in our case, the exporta- 
tion of manufactured products 
places us in competition with the 
great industrial countries from 
where we get the raw materials to 
be processed in machines also im- 
ported from them. The frailty of 
the system is evident. On the other 
hand, the rapid increase of mineral 
and agricultural exports is not 
always possible. 

This insufficiency in our trade 
interchange has made us state fre- 
quently that we either produce 
within our boundaries the basic 
elements for the life of a free | 
country or we will languish for- 
ever, making even lower the living 
standards of our population, which 
is rapidly growing. 


I firmly believe in the industri- 
alization of our country because it 
answers to a reality and a neces- | 
sity. The activity seen in our heavy 
industry proves it. There is still, 
however, a lot to be done. But the 
privilege of being able to accom- 
plish that for Brazil is ours. Let us 
not leave it for future generations. 
Let us give this work all our] 
energy, all our enthusiasm and all} 


jour hearts. 
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November 15th Is Brazil’s Republic Day 





Executive Desk of 
Brazilian Wood 
Fine Offiee Furniture 


Aims to Brighten Up 


Business Quarters 


\ new idea in the manufacture 


ne office furniture was put into | 


effect recently at the National 
Business Show held in the 7lst 
Regiment Armory in New York 

Itkin Brothers, Inc., crea- 


of fine office furniture, exhi- | 


a plush, luxurious model of 


executive desk made entirely | 

f Brazilian rosewood and framed 
olished chrome. The top, of 
an “Cremo” marble, is a 
rthy finishing touch to this 


j 
| 
j 
| 
| 
| 
| 


jue and beautiful piece. It 1s | 


that Brazilian and 


materials 


first time 


ian raw combined 


th chrome, have been used in 
dern designing to produce a new 


pe of executive desk, and it is 


this will be the beginning 


ped 
in the coming 


of 


a new interest 
Brazilian 
construction of 
This first 
by Itkin, 

Assocli- 


the 
for the 


nths in use 
ew 0d 
ne office furniture. 
ipie Was designed 


frime, Becker-Design 


tes, Inc. 


Decorators Interested 


It is felt that the new combina- 
n of Brazilian rosewood, topped 
Italian marble and with its 


entuation of chrome, will be of 


ticular interest to those interior 


rrators who are currently 
thinking of brightening up the 
rking quarters of busy execu- 


. Such a merger of materials 


eS 
in this direction. 


Rosewood, regarded as a valu- 


ible cabinet wood, is highly es- 


eemed for its red and purplish 


and black markings. 


loring 


Brazil is a_ principal 


irce of inis fine product. 
NOTE 

All material in this bulletin 

may be freely reprinted or 

quoted from. The Brazilian 


Government Trade Bureau 


may be credited as the source. 
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The fifteenth of November marks the day of the found- 
ing of the Republic of Brazil, one of the important holi- 
days in the Brazilian calendar, for it was on November 
15, 1889, that General Deodoro da Fonseca, in the pres- 
ence of his troops, overthrew the monarchy. 

The Quinze de Novembro has developed independently 
as a great national holiday in Brazil in spite of the rela- 
tive proximity of Brazil’s Independence Day, September 
seventh. November fifteenth is regarded properly as a 
holiday of evolution, when the monarchy was replaced 
by the Republic. 

In 1891 a legislative assembly was convoked to draw 
up a new constitution. Shortly after it promulgated the 


first republican Constitution, Field Marshal Floriano 
Peixoto succeeded to the office of President. On the 
fifteenth of November, 1894, Dr. Prudente de Morais 


assumed office. 

During his administration the famous Campaign of 
Canudas took place. This event may be described as a 
rout of a group of fanatical sertanejos in Bahia by gov- 
ernment forces, which aroused the conscience of the new 

srazilian Republic. Out of this military operation came 

the most important of all Brazilian literary works, Os 
Sertoes by Euclides da Cunha. This book was a powerful 
instrument in uniting the whole Brazilian nation. 

The administration of Dr. Campos Salles, which fol- 
lowed that of Dr. Prudente de Morais and which lasted 
from 1898 to 1902, was outstanding for its emphasis on 
strengthening the financial structure of the country. 

This vear the fifteenth of November marks the sixty- 
fifth anniversary of the establishment of the Republic. 





Form SETIN 
| To Aid Firms 


(From Page 1) 
ions) for the purpose of exchang- 
ing elements of interest to the in- 
dustry. 
To 


between 


d) facilitate business 


tacts 


con- 
foreign industrial, 
‘ommercial and financial represen- 
atives and national industries. 


e) To maintain up-to-date in- 


formation on the general invest- 


ment position in Latin-American 


countries. 

f) To cooperate with the indus- 
ry in obtaining information about 
the supply of machinery, raw and 
other of either 
or foreign origin. 


material national 

g) To promote conferences, dis- 
cussions and meetings with well- 
influential 


known and 





personali- 


|ties, national or foreign, in order 


to discuss problems of interest to 


the national industry. 











Phe picture above shows from left to right: Mr. Ben Itkin, President of Itkin Bros, Inc., Dr. Italo Di Marco, 


| Acting Commercial Attaché for Italy, Dr, Francisco Medaglia, Director of the Brazilian Government Trade 


Bureau in New York, and Messers Affrime and Becker, Vice-Presidents of the designing firm. 
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Regular Air Link to Brazil Inaugurated B 


VARIG Installs 
New York Flight 


Regular Air Service 
Now 


Brazilian Cities 


Available From 


Brazil moved further into the 
rrefront of the Western Hemi- 
phere economic and trade pic- 
ire recently with the inaugura- 

! regular air service between 
principal Brazilian cities and New 
Yo by VARIG, dest airline 
€ the count 

I! roducing intercontinental 
ervice VARIG chose Super-G 
Constellation the latest and most 
Xu 1s ulriimne. to be placed 
on long-range routes, as the flag- 
hip f its 40-plane fleet. Arrival 
f the northbound inaugural air- 
craft, July 30, at New York In- 
ternational Airport marked the 
first time a Brazilian flag airline 
operated i cheduled flight into 
Gotham 

Prail-blazing Flight 

To emphasize the strong com- 
munity of interest between the 
United States of Brazil and the 
United States of America, 
VARIG, on its trail-blazing flight 
north, carried a distinguished list 
f Brazilian government leaders 

militar and civilians busi 
nessmen, journalists and impor- 
tar ifficials of the airline. A few 
days later it dispatched the same 
aircraft to Rio de Janeiro with 
a passenger manifest made up of 
diplomats, bankers, moving pic- 


ture stars, members of interna 
tional society, well-known column- 
ists, aviation editors and writers, 


and staff members of leading New 


o 
York daily newspapers. 

Both groups were entertained 
in the cities visited, being given 
opportunities to visit harbor in- 
tallatiol factories, newspaper 
plan hydro-electric generating 
tations, along with extensive 
social activities 

In New York the Brazilian Con- 
sulate General and the Brazilian 
Government Trade Bureau played 


hosts to the visitors from Brazil. 


American Visitors at Porto Alegre 























. 
; 


* & 
\ @ 


As part of the inauguration 


government officials and newspapermen visited the main headquarters of Brazil’s pioneer airline. Shown * 


here is Ruben M. Berta, VARIG president, (second from left) explaining traffic figures to the party. 


VARIG’s 


of 





T 
Anothet Dbrazilial e} 


which aroused keen interest 


United States was the inaugura- 
tion of the regular air service be- 
tween New York and the main 
Brazilian cities by VARIG AIR- 


LINES, 


dense). This new airline is not only 


(Viacao Aérea Rio Gran- 


a commercial undertaking but a 


strengthening of Brazilian-Ameri- 


can ties and its inauguration an- 


other link in the spiritual under 


standing of the two countries, to- 


day stronger than ever. 


A reception was given by the 


Brazilian Government Trade 


Bureau in its newly decorated 
rooms of the Permanent Exhibit 
for the passengers of VARIG’S 


inaugural flight. Among the per- 


sonalities who took part in this 
flight were Mr. Herbert Moses, 
President of the Brazilian Press 


Association; Dr. Antonio Pru- 
dente, of the Sao Paulo Cancer In- 
stitute; Dyott 
Fontenelle of the Ministry of Aero 
Mr. Drumond 
Cadaval, of the Bank of 
Mr. Joao Portela Ribeiro Dantas, 
of the Rio 
newspaper “Diario de Noticias”; 
Mr. Nelson Alves, Director of the 
Rio de Janeiro magazine “MAN- 
CHETE”; Mr. Afonso 
Feijo, President of the Porto Ale- 


Brigadier-General 
nautics; Fernando 
Brazil; 
Janeiro 


Director de 


Paulo 


gre Chamber of Commerce and the 
Rio Grande do Sul 


Chambers of Commerce; Mr. José 


Federation of 


Velasco Portinho, Managing-Di- 
rector of Rio de Janeiro’s news- 
paper “Correio da Manha”, and 
many others. The officials of the 


principal Brazilian Government 
offices in New York also attended 


this reception, such as the Per- 


intercontinental service, a group of American bankers, 





ded 
Casi 
plovel 
from 
EO: 


manent the Unite 


Nations, Ambassador Cyro Freitas Bes 


Delegate te 


Valle; the Brazilian Consul Gen-# 
eral, Minister Hugo Gouthier; the # 





Director of the Treasury Delega- Row! 
tion, Dr. Luiz Belfort de Our } sa 
Preto; Director of the Brazilian #rta 
Coffee Institute and President of Br e 
the Panamerican Coffee Bureau, Bere 
Dr. Horacio Cintra-Leite; Repre- re ¢ 
sentative of Loide Brasileiro in§ Ayj, 
New York, Mr. Roberto Zumsteg. ® par 
Many Americans, friends of Bra- ; it B 
zil, were also among the guests. Bhousa 
VARIG, among air carriers of Brea 
the world, is unique since it is Bhalan 
owned almost entirely (85°) by Worl 
its own employees, who hold 50¢¢@nd a 


in the@isrup 
Foundation, Brazil 


privately. Five §utom: 


of the stock 
VARIG 


and another 35‘ 


company’s 


Employees 


percent of stock is owned by the fhr it 





By 


a 
Sul and 
pri 


em 


f Rio Grande do 
maining ten percent by 
All of VARIG’ 

members of the 


by 


member college of employees 


holders. 
S are 
ation, which is governed 


elects the president of the 
ation and the president of 


RIG. 


Berta, who has been with 


huben 


VARIG since its beginning in 1927, 
held both posts for 14 yeal 
he VARIG fleet of 56 planes 
ne of the largest in Brazil. It 

nposed of Super Constella- 
ns for 62 passengers, Convairs 
r 40 passengers, Douglas DC-35s, 
C-46s and DC-3s for cargo. 
Sixty Cities Served 
The company routes serve 
most 60 cities of the north and 
h of Bra plus Montevideo, 

Buenos Aires, Ciudad Trujillo 

nd New York. 

The importance of the role 
ved by air transportation in 


e current economic development 


Brazil can hardly be over-em- 
hasized. The vastness of the 
country and the wide separation 
its centers of civilization com- 
bined with the slow development 


f surface transportation has pro- 


kers, ed a continuing Impetus to In- 
own «reased use of airplanes for the 
ty, Puovement of passengers and cargo 
one part of the country to 
i “ ner 
jitas ) Beginning in May 1927 with the 
er founding of VARIG Airlines, air 
the @tansportation in Brazil has 
ega- n rapidly over the years and 
uro we achieved a position of im- 
lian @ortance in the Brazilian economy 
t of # exceeding that of countries 
eau, Biere surface transportation was 
p! 4 re easily established. 
ou Aviation has become so integral 
steg. @ part of the nation’s economy 
Bra- Bhat Brazilians today take trips of 
| ' ands of miles over unsettled 
s of ® with about the same non- 
it is@®halance as inhabitants of New 
) by @o take subways to Brooklyn, 
50‘08 iny disruption or threat of 
the Gis: ption of the highly developed 
tion, Brazilian airline system would 
Five@utomatically constitute a grave 
thereat to the nation’s economy. 





Airline 
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Executive Berta 








Mr. Ruben M. Berta, President of VARIG. beams as he 


steps from plane after its historie flight. 





Air between Rio de Jan- 
Paulo, 


and principal industrial center of 


travel 


eiro and Sao the capital 


Brazil, respectively, reaches some 


not far be- 


10 to 50 flights daily, 
hind the New York-Washington 
run in the United States. 


Although there are some 40,000 


miles of rivers in Brazil, only 
23,000 miles are navigable during 
at least part of the year and 


year around navigation is the ex- 


ception rather than the rule on 


most of Brazil’s inland waterways. 
In of 
vigable river stretches are located 
That 


addition, most Brazil’s na- 


in the wrong areas. is 


say, they are located in the least 


to | 


| Alegre, 
| 
| 


lare 
|addition VARIG operates a fleet 


| 
| 
| 
| 


of other things from tractors, 
automobiles, agricultural machin- 
ery, pianos, refrigerators and 
‘radios to tiny injection needles, 
ichemicals, plants, seeds, and do- 
mestic animals. 


A huge cargo terminal has been 


iconstructed by VARIG at Porto 


its headquarters, where 


|loading and unloading operations 


performed mechanically. In 
of almost 100 trucks and delivery 
cars for the pick-up and delivery 
of cargo, mail and baggage. 
VARIG has invested heavily in 
| of facilities in 
| many of Brazil 
|runways at Porto Alegre and the 
| huge new airport buildings at Rio. 
It radio 
stations, 


construction new 


parts concrete 


and 57 
12 
the 89 emergency power stations 
that keep them on the air. It has 
installed runway lights at 17 air- 


owns operates 


radio beacons—plus 


ports. 


Maintains Own Shops 


It has built and its 


own maintenance shops at Salga- 
do Filho Airport, Porto Alegre, 


operates 


and trains all its own pilots, me- 


chanics, radio technicians, stew- 


ards and stewardesses. 

and ob- 
that 
Porto Alegre base in all respecis 
of the 
line installations in the world, in 
the 
projects 


American technicians 


servers have declared the 


represents one finest air- 


its extensive facilities and 


various programs and 
the 


of air transportation. 


undertaken for advancement 





Already the effects of VARIG’s 
fine service available to air 
travelers moving between New 


|York and points in Brazil have 


populated areas which, while rich | been noted. Beginning with a 


in natural resources, are far from | weekly flight in both directions, 


the cities and industrial centers of 


the country. 

River transportation of 
therefore, is limited to the move- 
of 


material producing areas. 


ment bulk cargoes from raw 
Large 
scale cargo transportation — be- 
tween the great centers of civili- 
to the 
of the 


surface 


zation has fallen 


largely 


nation’s airlines because 
underdevelopment of 


transportation. 


Among the types of cargo flown 
VARIG 


by-products, 


are shoes, meats and 


table 


by 
furnishings, 


ito two 


cargo, | 


| posite 


VARIG stepped up its frequency 
round trips, and by the 
of 
three round trip flights with the 


start 1956 will be operating 


|62-passenger planes. 


Typical of the VARIG organi- 


ization is the tastefully decorated 


sales and information office main- 


tained at 634 Fifth Avenue, op- 
St. Patricks 
Portuguese-English 


Cathedral. 


Here speak- 


|ing personnel are available to dis- 


cuss your air travel problems, or 


provide information regarding 


social, cultural and economic acti- 


dried fish, textiles and a variety |vities in Brazil. 
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Vale: Be Rie Bece| 


Loan is Approved _— 


| Brazilian News and Notes 





TIRE OUTPUT 

Brazilian production of auto- 
mobile tires during the first three 
months of 1955 reached a total of 
600,000 units. Upon the closing of 
the fiscal year (June 30, 1955), the 
250,000,000 


To be Used for Purchasing 
Heavy Machinery for 


Railroads and Mines 


figure may be around 


The United States’ Export Im-/| nits. In automobile tires alone, 
port Bank” has informed the Com- | the quantity produced during this 
panhia Vale do Rio Doce that it [three-month period was about 
will approve a loan of 3,920,000/395 000. The inventory of these 
dollars in order to help double |tires in the factories up to last 


ineral iron. This | 
. . - | 
company now exports 1 billion, 500 | 


their exports of m March 31, was over 108,000 units. 
The total output of tires for trucks 


million tons of iron ore per year.|/and omnibuses was 232,000. Fur- 
rhe loan will be partly invested|thermore, according to data dis- 
closed by the Executive Commis- 


sion for Rubber Defense, the pro- 


in machines to be acquired in the 
United States, mainly Diesel and 
cars and equip- 
of the 


electric engines, 
for the maintenance cars from January to March had 
fo » maintenance : 


ment 2 x ; ; 
been of 385,000 units, making the 


total of the inventories in the fac- 
tories by the last day of March 
206,000 units. 


560 kilometers of railroads which 


this company already possesses. 


loan will be 


Anot 


invested 


mart of the 


buying machines 
for extracting, handling and clean- 
nig the iron ore in Vitoria, State 


of Espirito S 


, SAO PAULO MAIN 
anto where the rail-)  pRODUCER OF ALCOHOL 
road terminal of the company is 


situated. The Export and Import , ae ee 
alcohol, from the 1954/55 harvest, 


reached 296,613,882 liters by April 
30th, 1955. The distilleries in the 
South 221,362,936 
liters North 


states that the Companhia 


Bank 
Val 


mineral. With this loan they will be 


e do Rio Doce obtains very pure 


contributed 


able double their production and those of the 


and export three billion tons per 


year. A spokesman for the Bank]anhydrous alcohol production 


reached 158,164,652 liters, headed 
by the South with 98,806,063 liters 


declared that from 1942 to this day, 


they have loaned 31 million dollars 


" - 1 4g » Nort i 59,358,689 

to Brazilian enterprises—15 mil- and the North with 59,558,689. 
lions of which have already been Once again the State of Sao 
Paulo figures as the main pro- 


balanced. 
4; ducer, with 77,406,029 liters, being 
rhe loan to the Companhia Vale Pernambuco’ with 


followed by 


do Rio Doce is guaranteed by the | 53,433,622 liters. 
National yf De- 


per 


Bank « Economic 


velopment with 5 interest 


year and redeemed in 9 years , -_ 
' d in 9 years, by AVOCADO PRODUCTION 
tri-monthly installments. 
In 1954, Brazil produced 256,- 
898,000 avocados (alligator pears) 
valued at Cr$134,553,000 in an 
FOREIGN > f . om 
area of 5,986 hectares. The largest 
Brazil’ 


uced by approximately 379 mil-| were: 


PRADE 


s foreign trade deficit was 


BALANCE 





producers by order of importance 
Minas 53,331,000 
Sao 40,497,000; 


Gerais 


on Cruzeiros during the month of | fruits; Paulo 


June. According to figures released |Paraiba 33,370,000; Parana 23,- 
by the Ministry of Finance, the re- |974,000; Santa Catarina 17,343,- 
sults are as follows: 000 and Ceara 15,196,000. Ac- 
cording to the Bureau of Statistics 
January-June in Cr$1,000 of the Ministry of Agriculture the 

1954 1955 Difference , : 
total number of alligator pears 
mport 14,094,428 12,446,587 1,647,841 ro lu -ed in the country in 1953 
Exports 13,407,019 11,243,350 2,163,669 | PTOCUC Sess ; vou 
reached 248,037,000 valued at 

687.409 1,203,237 Cr$127,552,000,00. 


duction of tubes for all types of | 


The production of all types of | 


75,250,946. The whole country’s | 


FERTILIZERS AND 
PETROLEUM 
The fertilizer plant of Cubatao 
will begin operating during the 
months of 1956. Erected on 
of the President Bernardes 


first 
land 


Refinery, in the Sao Paulo Muni- | 


cipality, it is already underway. 

This enterprise, undertaken by 
PETROBRAS, will free the coun- 
try of imported hydrogenous fer- 
tilizers, as its capacity is esti- 


mated at 340 tons daily, sufficient | 


to supply the foreseen national 
market for 1956, and even surpass 
it if necessary. The fertilizer plant 
will also be an asset in the saving 
of foreign currency. 

The 


|fining for next year already is 


in petroleum re- 


saving 


lestimated at more than 55 million 
dollars as the new installations 
‘convert 95,400 barrels daily. This 
‘amount will be increased in Feb- 


ruary 1956 to 100,000 barrels 
|when the refinery now being built 
jin Manaus will start operating. 


INCREASE OF BRAZILIAN 
COAL PRODUCTION 
During the first three months 
of 1955, Brazil produced 553,805 
tons of coal, amounting to 154,- 
384,000 Cruzeiros, against 489,184 


tons during the same period last 


year or 112,820,000 Cruzeiros. 


This shows an increase of 64,621 
tons as compared to the 1954 pro- 


duction. 
National coal comes from Rio 
Grande do Sul, Santa Catarina 


and Parana. 

The operation of mines in these 
States registered the greatest out- 
put during March when it reached 


56.225 tons. 


BICYCLES 


firm alone in Sao Paulo 


hopes to turn out 150,000 bicycles 


One 


this year. Brazil consumes about 
500,000 of these vehicles per year. 
In 1951 there were between 700,- 
000 and one million bicycles scat- 
tered around the country, of which 


100,000 were imported. However, | 


the of the vehicles has 
creased so much in 
that national factories are trying 
to supply the domestic market 


entirely. 


use 
recent years 


in- | 


Kurop ‘an Firms 
Set Tractor Plans 


French, German Concerns 
Seek Rio-Sao Paulo 


Highway Sites 


Both French and German trac- 
tors will soon be manufactured ir 
|Brazil. A French firm, Continen- 
Ital, will build in the 
|vicinity of the Paul 
| highway to turn out one thousand 


a factory 


cheese 
(10-Sao 


“Continental” tractors of four 
|different types. The enterpriss 
| will be financed by 700 millior 
Cruzeiros raised by private Bra 


zilian interests and 2%. _ billion 


|French francs from the Rothschik 
| group. 
| 


Mr. Heinrich Jakopp, Genera 
| Manager of Kloeckner, Humboldt 
|Deutz A. G., one of the largest 


| European concerns for all types 
| of machinery and equipment, was 
tly 
| development 


Brazil surveying the 
of 


recen In 


their business 
there, as they have several lines 
of vehicles represented in Brazil: 
buses, trucks, motors, Caterpil- 
lars, ete. 

Mr. 


company 


Jakopp disclosed that thei 





will soon be manufac 
turing many of their products it 
tractors 


the 


Brazil, beginning with 


| Brazil needs them for deve! 


opment of its agriculture. 


CHANGES IN) IMPORT 
CATEGORIES 

Alterations in Import Cate 
igories: Instruction No. 122 of the 
SUMOC (D. O. 16-8-55) transfers 
pocket and wrist watches wit! 
steel or plated cases to the secon 
import category. In compliance 
with complaints from the domesti 
antibiotics industry, the following 
penicillin products were droppe: 
to the fifth category: penicillin i 
bulk (5.44.20); penicillin in inje 
(5.44.25); other 


penicillin 


forms « 
(5.44.29) 
penicillin and streptomycin assi 
(5.44.70). 
the following item in Category 
of No. 118 be 


worded: 5.44.79—unspecified ass‘ 


tions 


prepared 





ciations Consequently 


instruction will 


ciations of antibiotics, except wit! 


penicillin. 


|\ 


MN | 
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Sugar Cane Crop 
Areas Increased 





Wider Cultivation is Factor 
Rather Than Improvement 


In Growth Methods 





The production of sugar cane in 
Brazil has seen a constant increase 
n the last few years, even though 
this increase is more the result of 
the cultivation of larger areas 
rather than the betterment of the 
methods employed. This is proved 
by the fact that between 1939 and 
1954 there was an increase of 
101.5° in the cultivation areas 
and a production increase of only 
97.1°>. Thus there was a decrease 
in the average production tonnage 
of sugar cane per hectare of cul- 
tivated land. 


Expansion in South 
It observed that the 
greatest expansion in cane culti- 
vation has been in the South of the 
country, with a sharp drop in the 
Northern states. From 1939 to 
1951, the first place in the cultiva- 


also 


is 


tion of sugar cane was held by the 
state of From the 
year 1946 to the present, however, 
the state of Minas Gerais, which 


Pernambuco. 


had held the second place, won 
the lead. After 1952 the state of 
Sao Paulo became first, and has 
been holding the leading position 
over all the other states since that 
time. Its production increase since 
1951 has been more or less as fol- 
lows: 12%, 22% and 34% respec- 
for the 1952, 1953 
and 1954. Regarding volume of 
production, Sao Paulo has held the 
first place with a tonnage increase 


tively years 


282°% between 1939 and 1954. 


ot 


Pernambuco 
Pernambuco, also a large pro- 
ducer, has improved its production 
through the use of more modern 
methods and the employment of 
fertilizers. Thus 1939 to 
1954 there has been an increase of 


from 


ax % 


in area cultivation and 52 
in production volume. 

Of all the states considered pro- 
ducers, the only one which has not 
Shown improvement is the state of 
For an area in- 
(1939-1954), the 


Rio de Janeiro. 


Crease of 74.2° 


— if 


\vVolume increase was a mere 24.4%. 
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SCHEELITE 


Scheelite figures as second in 
importance in the Brazilian ex- 
portation of minerals although its 
extraction hampered by the 
lack of foreign currency. Its main 
source is in the Northeast of 
Brazil. Scheelite enterprises are 
trying to secure modern methods 
for the exploration of this min- 
eral. 


is 





PAINT AND VARNISH 
INDUSTRY 


The Brazilian Oil Institute, to- 
gether with other technical insti- 
tutions from Rio Grande do Sul 
and Parana, signed agreements 
for technical cooperation for the 
purpose of extensive research on 
oils, waxes, resins, paints and 
varnishes. The main objective of 
these agreements is the improve- 
ment of the quality and quantity 
of production for the paint and 
varnish industries. 








As regards the needs of the 
Brazilian population, the volume 
of sugar cane produced in these 
last few years shows a very satis- 
factory increase, as can be seen by 
the following table: 


Volume of Increase in 


Sugar-Cane Cultivation 


Year Production Area 
1939 100 100 
1940 111 102 
1941 107 104 
1942 108 107 
1943 110 109 
1944 125 112 
1945 126 115 
1946 140 117 
1947 145 121 
1948 156 123 
1949 155 126 
1950 163 129 
1951 168 132 
1952 180 13! 
1953 192 138 
1954 195 142 


It is important to note, finally, 
that among the 46 products studied 
by the Brazilian Institute of Geo- 
graphy and Statistics, sugar cane 
occupied the first place in produc- 
tion volume, and seventh in culti- 
vation area. 


ALUMINUM PRODUCTION 
INCREASING 


The production of Brazilian 
aluminum for the first six months 
of 1955 rose to 968 tons, amount- 
ing to 20,138,000 Cruzeiros. For 
the same period of 1954 the na- 
tional contribution was 854 tons 
amounting to 13,129,000 Cruzeiros. 
The total for all of last year was 
1,462 tons with 
$27,166,000. 


a value of Cr- 


NEW NICKEL DEPOSITS 


A new deposit of nickel ore has 
been found in the municipality of 
Jacutinga, in the state of Sao 
Paulo, a region abounding in min- 
eral wealth. In this valley there 
are important deposits of various 
metals vital to industry, such as 
lead, zine, silver and nickel. The 
possibilities of this region were 
unknown up to now, owing mainly 
to the lack of geological research. 
However, the Brazilian Govern- 
ment has now begun studies in 
aereal geology and topography of 
this whole mineral region. 





U.S. INTERNATIONAL 
INVESTMENT COMPANY 
Capital Cor- 
poration, the third American com- 
pany planning to invest in inter- 
national securities, is in the proc- 
ess of formation. 


Inter-American 


Formal launching of the firm, 
by South American 
Gold and Platinum Co., Time, Inc., 
and Pennroad Corp., was to coin- 
cide with the opening of the Inter- 
American Conference which took 


sponsored 


place recently in Washington. Ac- 
cording to reports, the new com- 
pany is to be a “closed-end” in- 
vestment company with the spon- 
sors supplying the initial funds. 
Fixed capitalization would be in- 
creased from time to time as new 
funds were needed for investment. 


It was understood that the new 
firm’s portfolio is to consist mainly 
of securities of both newly-formed 
and of currently operating com- 





panies in Latin-America. 


New Steel City 
Rises in Brazil 





Sao Paulo Community 
To be Partner of 


Volta Redonda 





Construction of a new steel 
plant is to begin in Piassaguera, 
Municipality of Cubatao, State 
of Sao Paulo. This little com- 
munity will soon become the con- 
verging point of basic industries 
so necessary to Brazilian develop- 
ment. Together with Volta Re- 
donda this new plant will usher 
in a new era of industrial activity. 

The Companhia Sidertrgica 
Nacional (Volta Redonda plant) 
cannot meet all the demands of 
steel products, such as rails, etc. 
Brazilian development requires 
a real network of steel plants and 
Volta Redonda, although enor- 
mous and very modern, is only 
the starting point for many 
others. 


In spite of the ever increasing 
production, Volta Redonda has 
been forced to ration its products, 
assigning quotas to both distribu- 
tors and consumers. The urgent 
need for new plants soon became 
evident when the lack of foreign 
exchange hindered imports; thus, 
the idea of a new corporation, 
soon to become the Companhia 
Siderirgica Paulista in Piassa- 
guera. The iron ore will be supplied 
by the Companhia Vale do Rio 
Doce which controls a practically 
inexhaustible reserve estimated at 
three hundred million tons of 
hematite, with 68% to 69% of 
iron, and 1 million tons of ganga 
with 50% to 65% of iron. 





LIQUOR AND WINE INDUSTRY 
IN SAO PAULO 


In the state of Sao Paulo are 
located more than four thousand 
factories producing beer, wines, 
sugar-cane brandy, vermouth, gin, 
rum, brandies and whisky. There 
are 114 soft-drink factories, 18 
breweries, 145 distilleries of alco- 
holic beverages, 130 wineries and 
many other types of beverage 
plants. This is the Paulista indus- 
try which brings the largest rev- 
enue to the state, having collected 
in 1953 187,960.000 Cruzeiros. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or impor 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We sugges 
that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 











BUYERS WANTED 








HEART OF PALM — Germano Stein 
S/A—Caixa Posta 52—VJoinville, Santa 


~atarina, Br aZil. 





NOVELTIES—Casa Nacional de Co- 
e Representagoes Ltda—Caixa 
| 2265—R de Janeiro, Brazil 





AGRICULTURAL PRODUCTS — Ne- 


naza A. Comércio e Indistria—Caixa 
sta 3433 — Cable Address: 
NEDMAZA"—Rio de Janeiro, Brazil. 





ILMENITE—Giambenito Pianezzola— 
Ri 


sixa Postal 4631 de Janeiro, Bra- 





PEANUTS IN SHELL, ANIMAL BY- 
PRODUCTS—S 
tadora Jeldo Ltda. 
122—Cable Address: 


ciedade Importadora e 
Ave. Vieira de 
"SIE- 


~Sarvaind 


ELL 


S 30 Paul on Brazil. 





BIRDS, FLOWERS, NOVELTIES — N. 


Av. Rio 


Brazil. 


] if 


ner 





[INDUSTRIAL BERYLLIUM, DIATO- 
MACEOUS EARTH, AMBLYGONITE, 
HEMATITE, AGATE, SYENITE—Homero 
Auler—Rua Visconde de Inhauma 1818 





R Je Janeiro, Brazil. 
BAMBOO — Francisco Galassi Repre 
sentacoes — Caixa Postal 6615 — Cable 


¥ 


Address: “"IASSALAG"—S4o Paulo, Bra- 


zil. 





SHREDDED COCOANUT—Francisc 





ma N 3: imento — "a 51x ; Postal 6704 - 
Paulo, Brazil. 
MICA indo Couto e Silva 
R ja Bahia 1341—Belo Horisonte- 
R Sera Bra 





TAPIOCA FLOUR—Ernesto Muller- 
Postal 277—F Santa 


rianopolis, 
na, Brazil. 


Branco I5I—Rio delc 





“TRADE OPPORTUNITIES” 
for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 
Fifth Avenue, New York, New York. 








ROCK CRYSTAL 


Comercial! Brasilia 


Sociedade Indus- 
Lida. 


nte, 


Rua 


Horis Minas 


> 
w 





ORCHIDS, SEEDS, PLANTS AND 


FLOWERS—Orquidério Binot Limitada 
Avenida Pedro |, 152—Petropolis, Rio 
1e an P Bra 





COCOA BEANS — Manoel! Joaquim 

Je Ca & Cia Ltda.—Caixa Postal 

? cable Adare ZENHA'"'—Salva 
Bah Bra 





TIMBERS, PINE (sawn and in boards) 
SAWN IMBUIA, DOORS AND WIN- 


DOWS (of Cedar, Pine and Imbuia) 
3. Brasileira de Madeiras—Caixa Po 
re CIABRASIL" 


tal 660—Cable Add 


uritioa, rarar 3, Bra 





WOOLS, WET AND DRY HIDES, 


SHEEP SKINS Barcelos & Cia. 
Ltda.—Caixa Postal 41—Cable Address: 
SEM —Ba Rio Grande do Sul 
Bra 





MANIOC FLOUR, PINEAPPLES—Re- 
presentacoes Creidy Ltda.—Caixa Posta 


Cable Address: "CREIDY''—Port 





WOOD CARVING MACHINE FOR 
PICTURE FRAMES—Sandoval S. Matos 
r tria Caixa Postal 870 F ortaleza 


Ce ra. Br aZI1. 





ANTI-FREEZING LUBRICATING 
OILS—Radio-Frigor rtadora S/A— 
Post Address: 


Cable 





MSA" Rio de Braz 


Janeir 





"a 


AUTOMATIC MACHINERY TO 
PACK PRESSED ARTICLES (diapers, 
gauze, towels, cotton, etc.) — Confec 
coes Dakota—Rua Hannemann |20, Sac 


Paulo, Brazil. 





Manufacturer anned qoods 


among which Heart of Palm, wishes tc 


appoint a representative in the United 
States—INDUSTRIA DE CONSERVAS 
ALIMENTICIAS SIMOES LTDA, — 
Henrique Dias 196 - 


rua 
Sao Paulo, Brazil. 

Wish to represent American Manu 
facturers or Exporters of: FERTILIZERS— 
B. Herzog Comércio e Indistria S.A. 
Rua Florencio de Abreu 353 
Brazil. 


-S 20 Paulc 





AUTHORIZED COMMERCIAL 
AGENT offers his services t 


the United States wishing t¢ 


any com 


pany in 


mport pr ducts from the Amazon re 
yion, such as Brazil nuts, rosewood oil 
piagava, guarané seeds, sorva, timber 


hides and skins and copaiba balsam— 
ALFREDO MAGALHAES—Caixa Postal 


443—-Manaus, Amazonas, Brazil. 





SELLERS WANTED 





ORTHOPEDIC MATERIAL — Jodo 
Virgolino da Silva—Rua Alfredo Dantas 
26—Campina Grande, Paraiba, Brazil. 





SPARE PARTS FOR AUTOMOBILES, 
TRUCKS, TRACTORS, etce.—Comercial 
Andaia" de Importacgao e Exportac&o 
Ltda.—Caixa Postal 6840—Cable Ad- 
dress: "ANDAIEX"'—Sao 


Paulo, Brazil. 





MISCELLANEOUS 








BRAZILIAN ORES & MINERALS 
Brasileiros, Ltda 
Sao Paulo, Brazi 


Exporters and mining operators are | 


Brasmin — Minerios 


Caixa Postal 4730 


terested in discussing with foreign c 
sumers, importers and mining enterpris« 


me propositions involving the exp 








rom Brazil of ores and minerals. 

It is of particular interest negotiati 
f long term contracts, joint- perati 
and other mbinations involving 
erm associations. 

Inasmuch as the 
ial, exchange, technical and oth 
problems, it is requested that interesté 
parties be as specific as possible in the 
proposition indicating a 
things technical data, quantitic 
amounts urrency redit, deliveris 
etc 

REPRESENTATIVES 

Wish t represent on mn ex lus 
basis, Ameri an Manutacturers of Aut 

bile parts; tractors, agricultural n 
hinery and implements; electrical ¢ 


in general—COIMPEX—Comercial In 


portadora Exportadora Ltda. — Caix 








Postal 5149—Cable Address: "OR 
BISOU''—S&o Paulo, Brazil. 

Representation of American firms 
yeneral — PAES-LANDIM & BRAGA - 
Rua Senador Costa Rodriques, 918 
Sao Luiz, Maranh&o, Brazil. 

Chemical and pharmaceutical prod 
ucts—MARIO S. OZENDA—Avenid 
Vieira Souto, 582—Rio de Janeir 
Brazil. 





Inspection of merchandise in Brazil 
MURILO DE SA PEREIRA — Avenid 
Rio Branco 9, s/274—Cable Addre: 
AVERAGE''—Rio de Janeiro, Brazi 


rh 


Im 


bei 


